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INSTRUCTIONS:  Answer Question ONE and ANY OTHER TWO Questions

Q1. a) Weru a Promoter signed a contract for architectural services as “agent for 
Wakali Kabisa Corporation to be formed which will be the obligator. “The 
architectural drawings were prepared, but the proposed corporation was 
never formed and the architects sued Weru for their fee. Will the 
architects recover from Weru? Discuss.   (10 marks)

b) Moses is the managing director of Speedo plc, a Kenya Listed company
which manufactures a range of medical products. On the morning of 10 th

March, 2019 Moses received news that the Company’s new wonder drug
had failed a crucial test and would not be going into production for years, if
ever. The news is to be released the next day at mid-day. Moses went to a
party that evening where he met his friend Margaret who commented that
Moses seemed a bit ‘down’. Moses replied that things had not been going
well with some of the company’s new products. Margaret had shares in
Speedo plc and phoned her broker the next morning to discuss selling her
shares. In the course of this conversation she mentions Moses’ comment
the night before. The broker advises her to sell  fast. Margaret sells her
shares before midday and avoids a huge financial loss when the bad news
about Speedo’s wonder drug is announced. 

Discuss the legal implications of the foregoing scenario.    (10 marks)

c) Define a Liquidator. What are the duties of a Liquidator and to who are 
they owed?        (10 marks)
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Q2 a) Explain the main categories of veil lifting applied by the courts  (10 marks)

b) What are the fiduciary duties of Directors?    (10 marks)

Q3 ‘Upon the grant of the certification of incorporation, the company assumes a legal
personality different from that of its members. In the light of the foregoing 
statement, discuss the nature of a registered company.    (20 marks)

Q4 Write short notes on the following.

a) Disqualification of Directors  (15 marks)

b) The Articles of Association               (5 marks)

*END*
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