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Q1. (a) Define a contract of sale of goods and discuss the essential elements of a 
contract of sale.    (10 marks)

(b) What is a Hire Purchase Agreement? Explain the essential elements of a
Hire Purchase Contract.          (10marks)

(c) The nemo dat quod non habet nemo rule is that if a person does not have 
a title to the goods, they cannot pass good title. There are, however, a 
number of exceptions to this rule.
Explain how the following statutory exceptions apply in practice:

i. Estoppel
ii. Common Law or statutory power of sale.

     (10
marks)

Q2 Where the  buyer is in breach of a contract to the seller, the seller may exercise 
statutory rights against the goods, subject to certain conditions. Explain what 
those rights are           (20 marks)

Q3 Define the term “Agency “.Explain the various ways in which a  Contract of  

Cuea/ACD/EXM/JULY  2019/Commerce Page 1

ISO 9001:2008 Certified by the Kenya Bureau of Standards

P.O. Box 62157
00200 Nairobi - KENYA
Telephone: 891601-6
Fax: 254-20-891084
E-mail:academics@cuea.edu

A. M. E. C. E. A



Agency may be terminated. Use relevant case law to support your answer.
   (20

marks)

Q4 a) What do you understand by the term ‘International contract of sale?
(10 marks)

b) Discuss the matrix of International sale contracts. circumstances under 
which a contract of guarantee may come to an end. 

(10
marks)

        

*END*
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