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Instructions:  Answer Question ONE and any other TWO  Questions 

  

QUESTION ONE 

  

a) Distinguish between the following terms 

i) Accounting Conventions and Accounting Concepts  (2.5 marks) 

ii) Ledgers and Journals                  (2.5 marks) 

 

b) Describe the foundation of an information system.  (4 marks) 

c) Discuss the features of a balance sheet.    (5 marks) 

d) Describe the disadvantages of computerized accounting. (4 marks) 

e) Describe the effect of accounting rules on an expense account.  

         (2 Marks)  

f) The Millennium clothes store had an opening stock of $ 45,000 as at 1st 

January 2020. During the year, the following payments were made; Rent worth 

$ 900, Cleaning worth $ 2,450 and electricity worth $120. The owner utilized 

social media marketing that cost her $ 600. During the same period, she 

procured additional stock work $ 95,000. At the end of the third month of year, 

she purchased a motorbike worth $ 700 to aid on time deliveries. The rider pay 

was $1250 monthly. The business made sales worth $307,000 during the year 

and the closing stock for the year was worth $12,000. Prepare the income 

statement at the end of the year. 

(10 marks) 
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QUESTION TWO         

a) Describe three roles of Managerial accounting.   (6 marks) 

b) List four common business assets in order of their liquidity. (4 marks) 

c) Define the following terms 

i) Net cash flow      (2 marks) 

ii) Trial balance       (2 marks) 

  
d) Describe the challenges resulting from computerized accounting.   

(6 marks) 

QUESTION THREE         

a) Discuss the following accounting Principles and give an example of each. 

i) Accruals       (2.5 marks) 

ii)  Conservatism      (2.5 marks) 

 

b) Describe the steps involved in the accounting cycle.   (10 marks) 

c) Justify the need for computerized accounting.   (3 marks) 

d) List any four features of any computer-based information system.   

(2 marks) 

QUESTION FOUR         

a) Discuss the benefits of incorporating accounting for an enterprise in a service 

industry.        (10 marks) 

b) Describe three circumstances upon which revenue is recognizable.   

(3 marks) 

c) Discuss two major requirements for computerized accounting.  

         (4 marks) 

d) Distinguish between information and data. Give an example of each. 

          (3 marks)  

QUESTION FIVE 

a) Distinguish between information and knowledge.  (3 marks) 

b) Discuss any two characteristics of information.   (4 marks) 

c) Discuss the main components of an accounting information system.  

(8 marks) 

d) Briefly describe any five types of information systems used in business 

organizations.         (5 marks) 

     *END*    


